
 

 

 

 

 
 

 

 

 

Change in E-Invoice Implementation Threshold Value in Malaysia 

 

The Malaysia government has raised the e-Invoice implementation 

exemption threshold, announced by the Prime Minster during the National 

Day address and subsequently confirmed through HASiL Media release on 

30 August 2026. In line with this change, the e-Invoice Guideline has been 

updated to Version 4.8 to reflect the new threshold and to clarify areas of 

ambiguity.  

 

1. Change in Threshold Value 

 

Effective from 1 September 2026, the minimum threshold for 

implementing e-invoice has been raised from RM1,000,000 to 

RM3,000,000. Taxpayers with an annual turnover or revenue of less 

than RM3,000,000 are now exempted from issuing e-Invoices, including 

self-billed e-Invoices. This exemption remains subject to the conditions 

set out in Section 3 below. 

 
2. Latest E-Invoice Implementation Timeline 

 

e-Invoice is being rolled out in phases to allow taxpayers adequate time 

to prepare for and adapt to the new requirements and regulations. The 

timeline has been revised on several occasions, and the current position 

is set out below: 

 

No. Targeted Taxpayers 
Implementation 

Date 

Interim 

Relaxation Period 

1. Annual turnover or revenue of 

more than RM100,000,000 

1 August 2024 31 January 2025 

2. Annual turnover or revenue of 

more than RM25,000,000 and up to 

RM100,000,000 

1 January 2025 30 June 2025 

3. Annual turnover or revenue of 

more than RM5,000,000 and up to 

RM25,000,000 

1 July 2025 31 December 2025 

4. Annual turnover or revenue of up 

to RM5,000,000 

1 January 2026 31 December 2027 

5. Annual turnover or revenue of up 

to RM5,000,000 (include new 

businesses or operation 

commencing from the year 2023 to 

2025 with annual turnover or 

revenue of at least RM3,000,000) 

1 July 2026 31 December 2027 

6. Annual turnover or revenue of less 

than RM3,000,000 

Exempted Exempted 
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For new business or operation commencing from year 2026 onwards, where the taxpayer’s 

turnover or revenue in its first year of operation is expected to all below the threshold (e.g. 

RM3,000,000), the e-Invoice implementation date is 1 January of the second year following the 

year in which its annual turnover or revenue reaches the threshold. 

 

3. Requirements for Exemption from E-Invoice Implementation 

 

The following persons are currently exempted from the obligation to issue e-Invoices, including 

self-billed e-invoice: 

 

(1) Foreign diplomatic offices 

(2) Individuals not carrying on a business  

(3) Statutory bodies, statutory authorities and local authorities, in respect of payment 

collections, statutory levies, summons, compounds and penalties collected in carrying 

out functions assigned to them under any written law and in respect of transactions 

involving goods sold and services performed before 1 July 2025.  

(4) International organisation, in relation to transactions involving goods sold or services 

performed before 1 July 2025 (refer to the e-Invoice Guideline for the list of international 

organisations) 

(5) Taxpayers with an annual turnover or revenue of less than RM3,000,000. 

 

For clarity, statutory body, statutory authority, local authority and international organisation 

is required to implement e-Invoice from 1 July 2025 onwards in relation to transactions 

involving goods sold or services performed. 

 

The exemption for taxpayers with an annual turnover or revenue of less than RM3,000,000 

applies to all categories of taxpayers. However, it does not apply to: 

 

(1) taxpayer with non-individual shareholder (or equivalent) with annual turnover or 

revenue of at least RM3,000,000; or 

(2) taxpayer is a subsidiary of a holding company with an annual turnover or revenue of at 

least RM3,000,000; or 

(3) taxpayer has related company* or joint venture with annual turnover or revenue of at 

least RM3,000,000. 

 

A “related company” has the meaning assigned to it in Section 2 of the Promotion of Investment 

Act 1986. In general, a related company is one that controls, is controlled by, or is under 

common control with another company, whether directly or indirectly. 

 

For further information, please visit the official website of the Inland Revenue Board of Malaysia at 

https://www.hasil.gov.my/en 

 

KAIZEN Group, together with its associate firms in Malaysia, can help the clients to perform these 

compliances formalities so as to maintain the Malaysia company in good standing. Please call and 

talk to our professional accountants in Kaizen for further clarification. 

 

https://www.hasil.gov.my/en
https://www.kaizencpa.com/
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If you wish to obtain more information or assistance, please visit the official website of Kaizen CPA 

Limited at www.kaizencpa.com or contact us through the following and talk to our professionals: 

Email: info@kaizencpa.com 

Tel: +852 2341 1444 

Mobile : +852 5616 4140, +86 152 1943 4614 

WhatsApp/ Line/ Wechat: +852 5616 4140 

Skype: kaizencpa 

http://www.kaizencpa.com/
mailto:info@kaizencpa.com

